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INFO, 


The representative of a Hong Kong commercial firm received inquiries from 
PIENG Te-chien (#4 4*. Gif), head of the Procurement Diviaton of the Chinese 
Communist Naval Sapoly Depot, Shanghai, concerning the possibilty of 
purchasing diesel engines and parts and navigation instruments in Hong Kong. 
PIENG stated that his usual Hong Kong supplier, YU Tung feat Ltd., 107, 
York Bullding,* had informed the Naval Supply Devot in early August that 
they were unable to aunply the desired goods because the application would 
be acreened in Hong Kong and 1% would be difficult to obtain an export 


license for such items. 


le 


2 The inquiry regarding navigation instruments was recetved on 19 July in 
the form ef a carbon copy, indicating that the same inquiry was made to 
other agencies. The inquiry regarding diesel parts was received on 1 
August in the form of an original. Both requests specified that the inquiry 
was confidential and that delivery in Shanghai not later than the end of 
September was the most important condition. The Hone Kong revresentatives 


were requested to cable their replies. 
3; The Supply Denot's terms for the purchase were as follows: 


The procurement value of the order must be U.S. $1,500,000. 


The permitted profit will be ten percent. ** 


Prices are to be C.I.F. Shanghai, with the vermissible addition of five 
percent of the C.1I.F. quotation to the invoice. 
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Payment must be by letter of credit or U.S. dollar deposit against a 
bank guarantee. 


The navigation instruments, including avvroximately 25 different items, were 
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intended for shins over 800 tons but under 1,000 tons. 
and parte requested were as followa:*** 
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GM 12-567 ATL (12258 7ATL). 

OM 6-278A (or Be278s) 

GM3-268A (or-268A) (sic) 

6=71 (or B71) 

2971. 

EM 37=E 16 (or E13). 
7380-8. 5. 

YM 36-A 5.5 DE (or 3BRA 5.5 DE). 
SUPERIOR POT. 

SUPERIOR GDB-8. 

BUDA BeD CMR-1879 (or 6-DCMR-1879). 
BUDA BeTDG=-4 BB (or 6=TDG=168), 
ENTERPRISE DSGe2B (or DSG=26). 
ENTERPRISE DMQ~38. 
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MEE Comrent. EE --xerences for information on 


other Chinese Communist dealings with this firm. 


Me Comment. It is not clear whether this profit could be added 
25X1A to _the $1,500,000 or whether it was to be included in that figure. 


** RE comment. This list 1s reproduced exactly as received. 
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